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MANAGERIAL ECONOMICS AND FINANCIAL ANALYSIS 
Objective Exam 

Name: ______________________________ Hall Ticket No.  
 

Answer All Questions. All Questions Carry Equal Marks. Time: 20 Min. Marks: 10. 
 
I  Choose the correct alternative: 
 
1. Minimum Two and maximum _____members are permitted in Private limited company.  [ ] 

(a) Un-limited   (b) 50    (c) 20    (d) 10 
 

2. ______is not required to private company to start its functions.     [ ] 
(a) Certificate of incorporation    (b) Registration      

 (c) Certificate of commencement of business  (d) None 
 

3. The investment in short-term assets is known as      [ ] 
(a) Capital Budgeting      (b) Fixed Investment  
(c) Fixed capital management    (d) Working capital management 
 

4. What is the formula for profitability index?       [ ] 
(a) Present value of cash inflow / Present value of cash outflow  
(b) Original cost of the project   
(c) Present value of cash inflow – Present value of cash outflow  
(d) Avg. Investment Avg. Earnings 
 

5. ______are deducted from Current Assets, while calculating Working Capital.   [ ] 
(a) Fixed Assets  (b) Current Liabilities     (c) Fixed Liabilities      (d) Fictious Assets 
 

6. Which of the following measures company’s liquidity position     [ ] 
(a) Stock Turnover ratio  (b) Current ratio  (c) Debtor’s collection period    (d) Net profit ratio 
 

7. Profit and Loss account is prepared to find out the business .     [ ] 
(a) Gross result  (b) Financial position      (c) Net profit (d) Liquidity position 
 

8. The process of entering transactions in to Ledger accounts known as .    [ ] 
(a) Journal entry  (b) First entry  (c) Posting   (d) None 
 

9. Who are called the Internal Users?        [ ] 
(a) Managers   (b) Investors   (c) Creditors   (d) Debtors 
 

10. Accounting is a system evolved to achieve a set of _______     [ ] 
(a) Constraints  (b) Objectives  (c)  variables  (d) None 
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II.  Fill in the blanks: 
 
11. In public sector unit’s ownership is in the hands of __________________. 

 
12. The process of evaluating the relative worth of long-term investment Proposals are called __________ . 

 
13. __________________ method is one of the traditional methods of capital budgeting. 

 
14. The Pay Back Period also called as _______________________ . 

 
15. __________________ Book-keeping system, business transactions are recorded as two separate accounts 

at the same time?  
 

16. “Net Profit” can be found out by preparing ___________________________ . 
 

17. “Prepaid Insurance Premium” is treated as ______________________________ . 
 

18. ___________________is a person who owes money to the firm.  
 

19. In ancient India __________________ book dealt with the art of proper keeping of accounts . 
 

20. The International Accounts Standards Committee [IASC] was established on _______________ . 
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II.  Fill in the blanks: 
 
11. The Pay Back Period also called as _______________________ . 

 
12. __________________ Book-keeping system, business transactions are recorded as two separate accounts 

at the same time?  
 

13. “Net Profit” can be found out by preparing ___________________________ . 
 

14. “Prepaid Insurance Premium” is treated as ______________________________ . 
 

15. ___________________is a person who owes money to the firm.  
 

16. In ancient India __________________ book dealt with the art of proper keeping of accounts . 
 

17. The International Accounts Standards Committee [IASC] was established on _______________ . 
 
18. In public sector unit’s ownership is in the hands of __________________. 

 
19. The process of evaluating the relative worth of long-term investment Proposals are called __________ . 

 
20. __________________ method is one of the traditional methods of capital budgeting. 
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2. Profit and Loss account is prepared to find out the business .     [ ] 
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II.  Fill in the blanks: 
 
11. “Net Profit” can be found out by preparing ___________________________ . 

 
12. “Prepaid Insurance Premium” is treated as ______________________________ . 

 
13. ___________________is a person who owes money to the firm.  

 
14. In ancient India __________________ book dealt with the art of proper keeping of accounts . 

 
15. The International Accounts Standards Committee [IASC] was established on _______________ . 
 
16. In public sector unit’s ownership is in the hands of __________________. 

 
17. The process of evaluating the relative worth of long-term investment Proposals are called __________ . 

 
18. __________________ method is one of the traditional methods of capital budgeting. 

 
19. The Pay Back Period also called as _______________________ . 

 
20. __________________ Book-keeping system, business transactions are recorded as two separate accounts 

at the same time?  
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I  Choose the correct alternative: 
 
1. The process of entering transactions in to Ledger accounts known as .    [ ] 

(a) Journal entry  (b) First entry  (c) Posting   (d) None 
 

2. Who are called the Internal Users?        [ ] 
(a) Managers   (b) Investors   (c) Creditors   (d) Debtors 
 

3. Accounting is a system evolved to achieve a set of _______     [ ] 
(a) Constraints  (b) Objectives  (c)  variables  (d) None 

 
4. Minimum Two and maximum _____members are permitted in Private limited company.  [ ] 

(a) Un-limited   (b) 50    (c) 20    (d) 10 
 

5. ______is not required to private company to start its functions.     [ ] 
(a) Certificate of incorporation    (b) Registration      

 (c) Certificate of commencement of business  (d) None 
 
6. The investment in short-term assets is known as      [ ] 

(a) Capital Budgeting      (b) Fixed Investment  
(c) Fixed capital management    (d) Working capital management 
 

7. What is the formula for profitability index?       [ ] 
(a) Present value of cash inflow / Present value of cash outflow  
(b) Original cost of the project   
(c) Present value of cash inflow – Present value of cash outflow  
(d) Avg. Investment Avg. Earnings 
 

8. ______are deducted from Current Assets, while calculating Working Capital.   [ ] 
(a) Fixed Assets  (b) Current Liabilities     (c) Fixed Liabilities      (d) Fictious Assets 
 

9. Which of the following measures company’s liquidity position     [ ] 
(a) Stock Turnover ratio  (b) Current ratio  (c) Debtor’s collection period    (d) Net profit ratio 
 

10. Profit and Loss account is prepared to find out the business .     [ ] 
(a) Gross result  (b) Financial position      (c) Net profit (d) Liquidity position 
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II.  Fill in the blanks: 
 
11. ___________________is a person who owes money to the firm.  

 
12. In ancient India __________________ book dealt with the art of proper keeping of accounts . 

 
13. The International Accounts Standards Committee [IASC] was established on _______________ . 
 
14. In public sector unit’s ownership is in the hands of __________________. 

 
15. The process of evaluating the relative worth of long-term investment Proposals are called __________ . 

 
16. __________________ method is one of the traditional methods of capital budgeting. 

 
17. The Pay Back Period also called as _______________________ . 

 
18. __________________ Book-keeping system, business transactions are recorded as two separate accounts 

at the same time?  
 

19. “Net Profit” can be found out by preparing ___________________________ . 
 

20. “Prepaid Insurance Premium” is treated as ______________________________ . 
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